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ond of he special lax year of the company In which the Notic
. S

was serv 48. Cash-basls accounting
ax year changes under this section, he

period between (he last full tax year priof to the change ang the
date on which the changed tax year commences Is a separat

lax year (referred to 8s a "transitional tax year"),

(9) A transitional tax year shall not exceed a period of twelyg
months. acfér)u ;]\ bF;BSF‘zog ?ccountlng for Income tax purposes on an
Il a company is ermitted to use a special tax yea erives an amount when il Is due to the person
re(c:u?zed to usga aylranpsilional tax year under this syeCtIL?}T ‘: and Incurs expenditure when [t Is payable by the person.
reference In this Chapter 1o & person's tax year for the purposeg
of computing the person's chargeable income or the payment g
instalments of tax means the company's “special tax year" or 3
“ransitional tax year", as the case may be.

geﬁsgssor;nagcounll{\g |for Income lax purposes on a cash baslis
mount when It Is recelved and Incu

rs
when Il is pald. SApRRULTe

(8) Il @ company’s |

49, Accrual-basis accounting

(2) Subject to this Act, an amount is due to a person at the
time the person becomes entitled to recelve It even if the time
for discharge of the entitlement is postponed or the amount is
payable by Instalments.

(3) Subject to this Act, an amount Is payable by a person
when all the events that determine llability have occurred and
the amount of the liability can be determined with reasonable
accuracy, but not before economic performance occurs.

47. Method of accounting for income tax

(1) Subject to this Acl, a person's method of accounting for
lhe purposes of compuling the business Income and
expendilure of the person for a tax year shall conform to

gencrally accepled accounting principles. (4) For the purposes of subsection (3), economic performance

OCCurs -

(a) In the case of the acquisition of services or assets, at
the time the services are provided or assels are

dellvered;

(2) Subject to subsection (3), a company shall account for
Income tax purposes on an accrual basis, while other persons

may account

for Income tax purposes on a cash or accrual basls.
(b) In the case of the use of assets, at the time the assels

(3) The Commissioner-General may specify that any class of are used; and

parsons shall account for income t
ax purpose
accrual basis. purposes on a cash or

(4) A person may apply, i iti

il y, in writing, for a change in the

E?ar;mt]); l;\;lihod of accounting and the Commissioner-General
‘ ce in wriling, approve the application but only If

satisfied that the chan
N ge |s nec
person's chargeable iIncome. essary to properly compute the

agw?lil:\tge;:ml\oa:u?,mcnon (6), if a person's method of

tax year of changge lc; Il]a person shall make adjustments in the

any other items. aff ems of Income, deduction, or credit, or to

onitted and no it .t?cled b}’ the change so that no item IS
om Is taken into account more than once.

6) |
so(Ie{y fbyalla?ggr:"gfllshadd&d o a person's chargeable income
(5), one-third of th e adjustments required under subsection
® amount is included in the tax year in which

the change occy
5 rs a % [3
following two tax )'aarsnd ‘_he balance is included equally in the
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(c) in any other case, al the time payment is made in full
sallsfaction of the liabliity.

(6) Il a person has been allowed a deduction for any
expenditure Incurred In derlving gross income and the person
has not pald the liabllity or a part of the liabllity to which the
deduction relates within three years of the end of the tax year in
which the deduction was allowed, the unpald amount of the
liabillty shall be included in the person's gross income for the
first tax year following the end of the three years.

ount to which subsection (5) applles has the same

(6) An am
the income to which the deduction relates.

character as

(7) If the amount of an unpaid liability Is included In gross
income under subsection (5) and the person subsaquently pays
the liability or a part of the liability, the person Is allowed a
deduction for the amount paid in the tax year in which the

payment is made.
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