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6) In this section, "tax fraction”, in relation to a tax
ngeans the fraction calculated in accordance with
formula —
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'he follogy,
r/(100+r)

' T applicable to the
where r is the rate of 'VA . suppl
determined under subsection (3) of section 142. Y as
168. Rights, options, and vouchers

(1) If a right or option is exerciged, the cc_)nsideratio
supply made on exercise of the right or option is limit
additional consideration, if any, given for that sy
connection with the exercise of the right or option.

N for the
ed to the
PPly or iy

(2) If a voucher is accepted, in part or in full, as payment for
the making of a supply, the consideration for that supply is
limited to the additional consideration, if any, given for the
supply or in connection with acceptance of the voucher.

(3) Subsection (2) does not apply if the supply of the voucher
was not a taxable supply.

169. Post-sale adjustments

(1) This section applies if—

(@) ataxable supply is cancelled;

(b) the nature of a taxable supply is fundamentally
varied or alteredg:

(c)  the consideration for a taxable supply is altered; of

(d)

the goods or services (or part of the goods Of

services) that are the subject of a taxable supp
are returned to the supplier.

(2) If this section applies and the VAT properly chargeable "

respect of the supply exceeds the VAT actually accounted tfti};
by the registereq person making the supply, the amount ofn in
excess is treated as VAT payable by the registered perse tax
respect of a taxable Supply made by the person in the .
penod in which the event referreg to in subsection (1) occul

(3) If-
(a)

Subsection (2) applies; and
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(b) the supplier has issued a debit note to the recipient

of the supply in accordance with subsection (4) of
section 182,

recipient of the supply shall treat the additional VAT
the

fied in the debit note as input tax payable by the recipient
_Spfhc\le ‘?ax period in which the debit note is received.
in

4) Subject to subsection (6), if thi§ section applies apd_ the
(T actually accounted for by the registered person making the
o lv exceeds the VAT properly chargeable in respect of the
iﬂﬁgf; the registered person shall be allowed an input tax

credit for the amount of the excess in the tax period in which the
event referred to in subsection (1) occurred.

(5)f —
(@) subsection (4) applies; and

(b) the supplier has issued a credit note to the

recipient of the supply in accordance with
subsection (3) of section 182,

the recipient shall treat the additional VAT specified in the credit

note as VAT payable by the recipient in the tax period in which
the credit note is received. .

_(B)If the recipient of a supply to which subsection (4) applies
IS Unregistered, no credit is allowed until the registered person
has repaid the excess VAT to the recipient of the supply,

Whether in cash or as a credit against any amount owing to the
"Qistered person by the recipient.

170. Cancelled transactions
(1)

2 taxable supply is cancelled and part of the
st ration Previously paid is retained by the supplier, any
?dJUStmems allowed or required under section 169 because cn;
reﬁaiﬁaegce“atio” are reduced to take account of the amoun

aéz) If a taxable Supply is cancelled and the supplier recc:m'tehr(Sa
canenoUnt from the recipient as a consequence Of t
rec;?fi?jtm“- the amount recovered is treated as congdzﬁ:‘toig
r@.'cmrtare{fjt_)r 4 Supply made in the tax period when the am

) Subsecs: - not the
& OSectiong (1) and (2) apply whether or
NCEIIatmn has the eﬁ‘ept that no Supply is made, and any
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